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This Half Year Report is provided to the Australian Stock Exchange (ASX) under ASX Listing Rule 
4.2A.3 
 
Current Reporting Period: 1 July 2003 to 31 December 2003 
Previous Corresponding Period: 1 July 2002 to 31 December 2002 
 
 
For and on behalf of the Directors, 

 

 
……………………………….  Date:  24 February 2004 
Victor Ho 
Company Secretary 
 
 
RESULTS FOR ANNOUNCEMENT TO THE MARKET 
 
Revenue and Net Profit (Loss) 
 
Company    Dec 2003 Dec 2002 
   $ $ 
     

Revenue from ordinary activities Down 33% 69,800  104,583  

Profit (loss) from ordinary activities after tax attributable to 
members Up 385% 2,284,955  (802,677) 

Net profit (loss) for the period attributable to members Up 385% 2,284,955  (802,677) 
 
 
Consolidated Entity   Dec 2003 Dec 2002 
   $ $ 
     

Revenue from ordinary activities Up 14602% 19,206,829  130,641  

Profit (loss) from ordinary activities after tax attributable to 
members Up 3070% 18,008,441 (606,260) 

Net profit (loss) for the period attributable to members Up 2275% 8,723,540 (401,155) 
 
 

Dividends 
 
No dividends have been paid or declared during the financial half year.  The Directors have made no 
determination on the payment of a dividend in respect of the current financial year but reserves the right to make 
such determination prior to the end of the financial year. 
 
 
Brief Explanation of Revenue, Net Profit  and Dividends (above) 
 
On 12 January 2004, Central Exchange Ltd (a controlled entity of the Company) received $19,051,014 from 
Minara Resources Limited (formerly Anaconda Nickel Limited) (“Anaconda”) pursuant to the terms of payment 
under a settlement deed between Anaconda and Central Exchange dated 17 September 1996.  Such receipt is 
accounted for as revenue from ordinary activities during the current reporting period of the Consolidated Entity as 
the liability for payment by Anaconda to Central Exchange Ltd occurred on 28 November 2003.   
 
The consolidated financial report incorporates controlled entities including Central Exchange Ltd ABN 77 000 742 
843 
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The Directors present their report on Queste Communications Limited (“Company” or “Queste”) and its 
controlled entities (the “Consolidated Entity”) for the half year ended 31 December 2003 (“Balance Date”).  
 
Queste is a company limited by shares that is incorporated and domiciled in Western Australia and is listed on the 
Australian Stock Exchange (“ASX”).   
 
Queste has prepared a consolidated financial report incorporating the entities that it controlled during the 
financial half year.  Controlled entities are Central Exchange Ltd ABN 77 000 742 843 (“Central Exchange”) 
(controlled throughout the financial half year) and Queste Communications (USA), Inc. (controlled throughout the 
financial half year).   
 
ASX listed (but suspended) company, Central Exchange, has been treated as a controlled entity pursuant to 
Accounting Standard 1024 “Consolidated Accounts” by virtue of the Company becoming a controlling shareholder 
of Central Exchange with 48.817% of the company’s issued ordinary share capital (from 12 August 2002).  
Previously, the Company had accounted for its investment in Central Exchange on an equity accounting basis as 
an Associate entity pursuant to Accounting Standard AASB 1016 “Accounting for Investment in Associates.” 
 
 
SECURITIES IN THE COMPANY 
 
At the date of this report, there are the following numbers of the Company’s securities on issue: 

(i) 28,404,879 listed fully paid ordinary shares; 

(ii) 20,000,000 unlisted partly paid ordinary shares, each paid to one cent with 19 cents per partly paid 
ordinary share outstanding. 

 
There were no securities issued or granted by the Company during or since the financial half year. 
 
5,000,000 unlisted options (each to take up one fully paid ordinary share in the Company at an exercise price of 
20 cents per option) lapsed on 21 July 2003. 
 
The terms of issue of the Company’s 20,000,000 partly paid shares are disclosed at the back of the half year 
reports. 
 
 
OPERATING RESULTS 

 Consolidated Entity Company 
 Dec Dec Dec Dec 
 2003 2002 2003 2002 
 $ $ $ $ 

Net profit (loss) before tax 18,843,571 (631,115) 2,284,955 (827,532) 

Income Tax expense (835,130) 24,855 - 24,855 

Net profit (loss) after tax 18,008,441 (606,260) 2,284,955 (802,677) 

 
 
EARNINGS PER SHARE 
 Consolidated Entity Company 
 Dec Dec Dec Dec 
 2003 2002 2003 2002 
     
Basic earnings per share (cents) 29.67 (1.48) 7.77 (1.81) 
     
Weighted average number of fully paid ordinary shares 
in the Company outstanding during the year used in the 
calculation of basic earnings per share 

29,404,879 29,404,879 29,404,879 29,404,879 

 
The Company’s 20,000,0000 partly paid ordinary shares, to the extent that they have been paid (one cent per 
share), have been included in the determination of the basic earnings per share.  The Company’s partly paid 
shares, to the extent of the balance of the call (19 cents per share), have not been included in the determination 
of basic earnings per share.   
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NET TANGIBLE ASSET BACKING  
 
The effects of the Company’s 20,000,000 partly paid ordinary shares (which were issued at a price of 20 cents 
each and have been partly paid to one cent each and have an outstanding amount payable of 19 cents per partly 
paid share) on the net tangible asset backing of the Company and Consolidated Entity have been considered 
below.   
 
The Directors also note that: 

• The Company’s net tangible assets at Balance Date includes a valuation of the Company’s 4,149,112 
shares in Central Exchange (representing a 48.817% interest) at Central Exchange’s net tangible asset 
backing of $2.19 per share; 

• The Consolidated Entity’s net tangible assets at Balance Date includes the effects of the net tangible asset 
position of all controlled entities of the Company, including ASX listed (but currently suspended) Central 
Exchange. 

 
The undiluted (which includes a representation of the extent (1/20th) to which the partly paid shares have been 
paid) and diluted (which includes the full effects of all partly paid shares) net tangible asset backing per share as 
at the Balance Date are as follows: 
 
(1) UNDILUTED FOR PARTLY PAID SHARES 
 Consolidated Entity Company 
 Dec Dec Dec Dec 
 2003 2002 2003 2002 
     

Net assets $22,120,504 $4,112,062 $12,550,233  $3,878,298 

Less intangible assets - - - - 

Net tangible assets  $22,120,504 
 

$4,112,062 
 

$12,550,233   $3,878,298 
     
Share capital base of the Company:     

Fully paid ordinary shares 28,404,879 28,404,879 28,404,879 28,404,879 

Portion of 20,000,000 partly paid ordinary shares  
(representing the extent to which such shares have been 
paid, being one cent per share with a balance of the call 
of 19 cents per share) 1,000,000 1,000,000 1,000,000 1,000,000 

Adjusted undiluted total fully paid ordinary share capital 29,404,879 29,404,879 29,404,879 29,404,879 
     
Net undiluted tangible asset backing per share  
as at Balance Date (cents) 75.23  13.98  42.68  13.19  

 
(2) DILUTED FOR PARTLY PAID SHARES 
 Consolidated Entity Company 
 Dec Dec Dec Dec 
 2003 2002 2003 2002 
     

Undiluted net tangible assets $22,120,504 $4,112,062 $12,550,233 $3,878,298 

Plus: Proceeds on conversion of 20,000,000 partly paid ordinary 
shares into fully paid ordinary shares $3,800,000 $3,800,000 $3,800,000 $3,800,000 

Diluted net tangible assets  $25,920,504 $7,912,062 $16,350,233 $7,678,298 
     
Share capital base of the Company:     

Fully paid ordinary shares 28,404,879 28,404,879 28,404,879 28,404,879 
Conversion of 20,000,000 partly paid ordinary shares into 
fully paid ordinary shares  20,000,000 20,000,000 20,000,000 20,000,000 

Fully diluted total fully paid ordinary share capital of the 
Company 48,404,879 48,404,879 48,404,879 48,404,879 
     
Net diluted tangible asset backing share  
as at Balance Date (cents) 53.55  16.35  33.78  15.86  
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The Company has on issue 20,000,000 ordinary shares at an issue price of 20 cents each which have been partly 
paid to 1 cent each and upon which there is an outstanding amount payable of 19 cents per share.  Such partly 
paid shares were issued on 3 August 1998.  The total outstanding liability of the holders of these shares is the 
sum of $3,800,000.   
 
The terms of issue of such partly paid shares (as disclosed in the Company’s initial public offering prospectus 
dated 6 August 1998) are as follows: 
 
1. No call will be made by the Directors on such partly paid shares until the expiry of at least two years from 

the date of issue of such shares; 

2. No more than two (2) calls will be made upon such shares in any one financial year and no call within any 
one financial year will be made within six (6) months from the date of a previous call; 

3. No call may be made for more than Ten Percentum (10%) of the then outstanding amount due and 
payable for such shares; 

4. The Directors may with the prior written consent of a particular holder of such shares vary as for that 
particular holder the foregoing terms upon which the Directors shall be entitled to make a call; 

5. Nothing shall prevent the holders of such shares pre-paying up from time to time or at any one time the 
whole or part of the amount unpaid on such shares even though no amount has been called to be paid up 
by the Directors; 

6. Dividends of the Company shall be paid to the holders of such shares in the proportion which the amount 
paid (not credited) on the share is of the total amounts paid and payable (excluding amounts credited) on 
such share held by them. An amount paid in advance of a call is not to be included as an amount paid on 
that share for the purposes of calculating entitlement to dividends for such a share; 

7. Where the Company shall be listed upon the ASX, the Company will not whilst there shall remain any 
outstanding liability with respect to such shares apply for Official Quotation of the same with the ASX;  

8. Upon such shares being fully paid for in accordance with calls made by the Directors such that there shall 
be no outstanding liability with respect to the same, such shares will rank in all respects pari passu with 
the existing ordinary fully paid shares in the capital of the Company then on issue; 

9. Where the Company shall be listed upon the ASX, upon such shares being fully paid for in accordance with 
calls made by the Directors such that there shall be no outstanding liability with respect to the same, the 
Company will within three (3) business days from receipt of the monies fully paying up such shares, apply 
for Official Quotation of all such shares, in accordance with the Corporations Law and the Listing Rules of 
the ASX; 

10. Where the Company shall reorganise its capital, the number of such partly paid shares must be 
reorganised in the same proportions as other classes of shares and the reorganisation must not involve 
cancellation or reduction of the total amount payable and unpaid by the holder of such shares; 

11. The holders of such shares shall have a fraction of a vote for each partly paid share held with the 
fractional vote of each share being equivalent to the proportion which the amount actually paid (not 
credited) for that share is of the total amounts paid and payable (excluding amounts credited) for that 
share. An amount paid in advance of a call is not to be included as an amount paid up on that share for 
the purposes of calculating the voting entitlement of such a share;  

12. The holders of such shares shall not be entitled to vote at a meeting in respect of those shares on which 
calls are outstanding and unpaid;  

13. Where there is any inconsistency between the terms of issue of these partly paid shares and the terms of 
the Listing Rules of the ASX (in circumstances where the Company shall be listed upon the ASX) the terms 
of the Listing Rules of the ASX shall prevail; and 

14. Save for the specific terms of issue of these partly paid shares as referred to above (and subject to the 
Listing Rules of the ASX) in all other respects, the terms of issue of such partly paid shares shall be in 
accordance with the provisions of the Constitution of the Company. 

 
The partly paid shares are also subject to the Company’s Constitution. 


