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This Preliminary Final Report is provided to the Australian Stock Exchange (ASX) under ASX Listing Rule 4.3A 
 
Current Reporting Period: Financial year ended year ended 30 June 2006 

Previous Corresponding Period: Financial year ended year ended 30 June 2005 

Balance Date: 30 June 2006 

Company: Queste Communications Ltd (QUE) 

Consolidated Entity: QUE and controlled entities: 

(1) Orion Equities Limited (formerly Central Exchange 
Limited; name changed on 2 December 2005) (OEQ), 
an ASX listed investment company in which QUE is a 
48% controlling shareholder 

(2) Silver Sands Developments Pty Ltd  (a wholly owned 
subsidiary of OEQ); 

(3) Hume Mining NL (a wholly owned subsidiary of OEQ). 
 
 
RESULTS FOR ANNOUNCEMENT TO THE MARKET 
 

 Consolidated Company 
 2006 2005 % Change 2006 2005 % Change

 $ $ $ $
 
Total revenues  29,652,573 13,765,807 115% Up 3,773,671 301,291 1153% Up

Total expenses  (20,752,186) (12,741,695) 63% Up (3,293,463) (696,538) 373% Up
 
Profit/(loss) before tax 8,900,387 1,024,112 769% Up 480,208 (395,247) Profit 221% Up
 
Income tax  (2,253,500) (332,347) 578% Up   -   - unchanged
 
Profit/(loss) after tax 6,646,887 691,765 861% Up 480,208 (395,247) Profit 221% Up
 
Net profit  

attributable to minority interests (3,119,114) (516,213) 504% Up   -   - unchanged
 
Profit/(loss) after tax  

attributable to members 3,527,773 175,552 1910% Up 480,208 (395,247) Profit 221% Up
 
 
Basic earnings/(loss)  

per share (cents) 12.00 0.60 1910% Up 1.63 (1.34) Earnings 221% Up
 
Diluted earnings/(loss)  

per share (cents) 7.29 0.36 1910% Up 0.99 (0.82) Earnings 221% Up
 
Undiluted post tax NTA backing  

per share (cents) 52.62 42.07 25% Up 29.00 35.36 18%Down
 
Diluted post tax NTA Backing  

per share (cents) 39.82 33.41 19% Up 25.47 29.33 13%Down

 
NTA backings at the Consolidated Entity level are reported net of minority interests. 
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STATUS OF AUDIT 
 
This Preliminary Final Report is based on:    
                         
    X  Accounts that are in the process of being audited.            
 
 
DIVIDENDS 
 
The Directors have declared a final dividend as follows: 
 
Dividend Rate Record Date Expected 

Payment Date 
Franking Total Dividends Payable 

0.5 cent per share 25 September 2006 29 September 2006 Fully franked $147,024 

 
The Company also paid the following interim dividend during the financial year: 
 
Dividend Rate Record Date Payment Date Franking Total Dividends Paid 

0.5 cent per share 31 March 2006 7 April 2006 Fully Franked $147,024 

 
 
BRIEF EXPLANATION OF RESULTS 
 
Queste Communications Ltd (“Company” or “Queste”) has prepared a consolidated financial report 
incorporating the entities that it controlled during the financial year.  Controlled entities are ASX listed investment 
company, Orion Equities Limited ABN 77 000 742 843 (“Orion Equities” or “OEQ”) (controlled throughout the 
financial year) and controlled entities of Orion Equities - Silver Sands Developments Pty Ltd ABN 16 094 097 122 
(controlled by OEQ throughout the financial year) and Hume Mining NL ABN 52 063 994 945 (controlled by OEQ 
throughout the financial year).   
 
Orion Equities has been treated as a controlled entity by virtue of the Company being a 48.04% substantial 
shareholder of Orion Equities as at Balance Date (30 June 2005: 49.34%). 
 
At the Company level: 
 
Queste increased its net profit during the current reporting period to $480,208 up 221% from 2005 (loss of 
$395,247) (pre and post tax). 
 
Total revenues include: 

(1) $3,392,544 gross proceeds from the sale of equity investments (2005: $295,745); 

(2) $256,744 dividend income (2005: $2,135); 

(3) $118,783 interest received (2005: $3,411) 
 
Total expenses include: 

(1) $2,912,982 costs of disposal of equity investments (2005: $283,480); 

(2) $288,430 personnel expenses (2005: $259,273). 
 
Please also refer to the attached financial statements and notes thereto. 
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COMMENTARY ON RESULTS AND OTHER SIGNIFICANT INFORMATION 
 
The principal activities of Queste during the financial year were the pursuit of opportunities to commercially 
exploit the Company’s VoiceNet System Voice-over-Internet Protocol (“VoIP”) technology and the management 
of its net assets/investments. 
 
 
1.1. Current Status of Investment in Orion Equities Limited 
 
Orion Equities Limited is an ASX listed investment entity (ASX Code: OEQ).  
 
The principal activities of Orion Equities during the financial year were the management of its net 
assets/investments, including investments in listed securities, real estate and resource projects. 
 
The Company holds 8,558,127 shares in Orion Equities, being 48.04% of OEQ’s issued ordinary share capital (30 
June 2005: 8,303,779 shares or 49.34%).   
 
In light of such significant shareholding, Orion Equities has been recognised as a controlled entity and included as 
part of the Consolidated Entity since 1 July 2002.  
 
Queste shareholders are advised to refer to the 30 June 2006 Directors Report and financial statements and 
monthly NTA disclosures lodged by Orion Equities on 13 September 2006 for further information about the status 
and affairs of such company. 
 
Information concerning Orion Equities may be also viewed from its website: www.orionequities.com.au and Orion 
Equities’ market announcements may be viewed from the ASX website (www.asx.com.au) under ASX code 
“OEQ”. 
 
Sections 1.2 to 1.4 below contain information extracted from Orion Equities’ public statements. 
 

 
1.2. Orion Equities’ Performance for year ended 30 June 2006 

 
Orion Equities Limited 

Consolidated Entity 

2006 

$ 

2005 

$ 

% 

Change 

Up / 

Down 

     

Total revenues  9,552,565 2,363,939 304% Up 

Total expenses  (761,397) (1,047,128) 27% Down 

     

Profit before tax 8,791,168 1,316,811 568% Up 

     

Income tax  (2,253,500) (332,347) 578% Up 

     

Profit after tax attributable to members 6,537,668 984,464 564% Up 

     

Basic and diluted earnings per share $0.367 $0.058 535% Up 

     

Pre-tax NTA backing per share 
  

$1.557 
  

$1.139 37% Up 

Post-tax NTA backing per share 
  

$1.426 
  

$1.119 28% Up 
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Orion Equities has accounted for the following investments at Balance Date as investments in an Associate entity 
(on an equity accounting basis) pursuant to Accounting Standard AASB 1016 “Accounting for Investment in 
Associates”: 

(1) 27.86% interest in ASX listed Scarborough Equities Limited (SCB) (30 June 2005: 20.4%; 26.6% from 15 
July 2005); 

(2) 27.928% interest in ASX listed Bentley International Limited (BEL) (30 June 2005: 19%; 24.9% from 1 
July 2005). 

 
Total revenues include: 

(1) $7,546,039 net income from the Company’s share trading portfolio including: 

(a) $5,536,239 unrealised gains on securities (2005: $726,509 unrealised loss); 

(b) $1,868,639 realised gains on sale of securities (2005: $2,119,016); 

(c) $141,161 dividend income (2005: $98,766); 

(2) $126,579 net income from the Company’s options portfolio (2005: $111,965); 

(3) $1,146,453 share of Associate entities’ net profits (2005: $167,225) and $343,080 dividend income 
received from Associate entities (2005: $81,407); 

(4) $313,493 net income from resource projects (2005: nil). 
 
Total expenses include: 

(1) $269,693 personnel costs (including Directors’ fees) (2005: $261,180); 

(2) $88,184 brokerage costs (2005: $68,348);  

(3) $105,060 legal and other professional fees (2005: $337,347); 

(4) $62,065 exploration and evaluation expenses (2005: $37,988); 

(5) $21,978 costs in relation to share investments (2005: $150,149). 
 
 
1.3. Orion Equities’ Dividends 

 
The Orion Equities Directors have declared a final dividend as follows: 
 
Dividend Rate Record Date Expected 

Payment Date 
Franking Estimated Total 

Dividends Payable 
Queste’s 

entitlement 

3.0 cent per share 12 October 2006 19 October 2006 Fully franked $534,432  $256,744 
 
Recent dividends paid by Orion Equities were: 
 
Dividend Rate Record Date Payment Date Franking Total Dividends 

Paid 
Queste’s 

entitlement 

1.5 cent per share 31 March 2006 7 April 2006 Fully franked $267,216 $128,372 

1.5 cent per share 30 September 
2005 

13 October 2005 Fully franked $267,216 $128,772 

5 cents per share 6 July 2004 9 July 2004 60% franked $861,000 $415,189 
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1.4. Orion Equities’ Portfolio Details as at 30 June 2006 
 

Asset Weighting 
 

 % of Net Assets

Australian equities 71%

Property 15%

International equities * * 16%

Net cash/other assets and provisions -2%

TOTAL 100%

* BEL is an ASX listed investment company with investments in securities listed on overseas markets.  Orion Equities’ investment 
in BEL represents an indirect interest in international equities  

 
 
Top 20 Holdings in Trading Portfolio 
 

Equities 
Fair Value

$’million
% of Net 

AssetsASX CodeIndustry Sector Exposures 

1. Scarborough Equities Limited * 5.32 20.8 SCB Diversified Financials 

2. Bentley International Limited * 4.19 16.4 BEL Diversified Financials 

3. Strike Resources Limited + 3.29 12.9 SRK Energy 

4. Oilex NL 3.19 12.5 OEX Energy 

5. Katana Capital Limited 1.12 4.4 KAT Diversified Financials 

6. Telstra Corporation Limited 0.55 2.2 TLS Diversified Telecommunication Services

7. Rio Tinto Limited 0.54 2.1 RIO Diversified Metals & Mining 

8. BHP Billiton Limited 0.52 2.0 BHP Materials 

9. Zinifex Limited 0.48 1.9 ZFX Materials 

10. Anzon Australia Limited 0.26 1.0 AZA Energy 

11. Medusa Mining Limited 0.25 1.0 MML Materials 

12. Arc Energy Limited 0.23 0.9 ARQ Energy 

13. Macquarie Bank Limited 0.21 0.8 MBL Diversified Financials 

14. Mount Gibson Iron Limited 0.18 0.7 MGX Materials 

15. Gloucester Coal Limited 0.17 0.7 GCL Energy 

16. Integrated Group Limited 0.15 0.6% IWF Commercial Services & Supplies 

17. Monarch Gold Mining  
Company Limited  0.14 0.6% MON Materials 

18. MMC Contrarian Limited 0.14 0.5% MMA Diversified Financials 

19. Woodside Petroleum Ltd 0.13 0.5% WPL Energy 

20. Magma Metals Limited 0.13 0.5% MMB Materials 

TOTAL 21.19 80.327   
 
* BEL and SCB have been accounted for as Associate entities 
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+ The investment in Strike Resources Limited comprise: 
 

 Fair Value  
$’million 

% of 
Net 

Assets ASX Code 
 

(a) Listed shares 1.26 4.9% SRK  

(b) Listed 20c  
(30 Jun 2008) 
Options 

0.40 1.6% SRKO  

(c) Unlisted 20 cent  
(9 Feb 2011) 
Options 

0.90 3.5% 

(d) Unlisted 20 cent  
(9 Feb 2011) 
Options 

0.73 2.9% 

Unlisted and 
escrowed to 
9 Feb 2007 

Fair value is based on a Black-Scholes options 
pricing valuation model applying the following 
assumptions: 

(i) SRK’s share price being 62 cents 
(the last bid price as at 30 June 2006).  This 
compares with a last bid price of 88.5 cents as 
at 8 September 2006. 

(ii) A risk free rate of return of 5.78% 
(based on the Commonwealth 10 year 
bond rate as at 30 June 2006). 

(iii) An estimated future volatility of SRK’s 
share price of 60%.   

 
 3.29 12.9%   

 
 
 
 
ANNUAL GENERAL MEETING 
 
Details of the Company’s Annual General Meeting (which is required to be held by no later than 30 
November 2006) is still to be determined by the Board. 
 
 
 
For and on behalf of the Directors, 
 

 
  Date:  13 September 2006 
Victor Ho 
Company Secretary 
 
Telephone: +61 8 9214 9777 
Email: info@queste.com.au 
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11. SUMMARY OF ACCOUNTING POLICIES 
 
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial report (comprising the financial statements and notes thereto) is a general purpose financial report that has been 
prepared in accordance with Australian Accounting Standards, Urgent Issues Group Interpretations, other authoritative 
pronouncements of the Australian Accounting Standards Board and the Corporations Act 2001. 
 
The financial report includes separate financial statements for Queste Communications Ltd as an individual parent entity (the 
“Company”) and the consolidated entity consisting of Queste Communications and its subsidiaries.  Queste Communications Ltd is 
a company limited by shares, incorporated in Western Australia, Australia. 
 
Compliance with IFRS  
The financial report complies with all Australian equivalents to International Financial Reporting Standards (AIFRS) in their entirety.  
Compliance with AIFRS ensures that the consolidated financial statements of Queste Communications Ltd comply with International 
Financial Reporting Standards (IFRS) save that the parent and consolidated entities have elected to apply the relief provided in 
respect of certain disclosure requirements pursuant to AASB 132 Financial Instruments: Disclosure and Presentation and AASB 139: 
Financial Instruments: Recognition and Measurement.  
 
The following is a summary of the material accounting policies adopted by the consolidated entity in the preparation of the financial 
report. The accounting policies have been consistently applied, unless otherwise stated. 
 
Basis of Preparation 
 
First-time Adoption of Australian Equivalents to International Financial Reporting Standards (AIFRS) 
The consolidated entity and the Company have prepared financial statement in accordance with AIFRS from 1 July 2005.  In 
accordance with the requirements of AASB 1: First-time Adoption of Australian Equivalents to International Financial Reporting 
Standards, adjustments to the Company and the consolidated entity’s accounts resulting from the introduction of AIFRS have been 
applied retrospectively to 2005 comparative figures excluding cases where optional exemptions available under AASB 1 have been 
applied.   
 
The accounting policies set out below have been consistently applied to all years presented.  The parent and consolidated 
entities have however elected to adopt the exemptions available under AASB 1 relating to AASB 132: Financial Instruments: 
Disclosure and Presentation, and AASB 139: Financial Instruments: Recognition and Measurement.  
 
Reporting Basis and Conventions 
The financial report has been prepared on an accruals basis and is based on historical costs modified by the revaluation of 
selected non-current assets, and financial assets and financial liabilities for which the fair value basis of accounting has been 
applied. 

 
11.1. Principles of Consolidation 
 
A controlled entity is any entity the Company has the power to control the financial and operating policies of so as to obtain benefits 
from its activities. All controlled entities have a June financial year-end.  All inter-company balances and transactions between entities 
in the consolidated entity, including any unrealised profits or losses, have been eliminated on consolidation.  Accounting policies of 
subsidiaries have been changed where necessary to ensure consistencies with those policies applied by the Company. 
 
11.2. Investments in Associates 
 
Investments in associates are accounted for in the consolidated financial statements using the equity method.  Under this method, 
the consolidated entity’s share of the post-acquisition profits or losses of associates is recognised in the consolidated income 
statement, and its share of post-acquisition movements in reserves is recognised in consolidated reserves.  The cumulative post-
acquisition movements are adjusted against the cost of the investment.  Associates are those entities over which the consolidated 
entity exercises significant influence, but not control.  A list of associates is contained in note 5 to the financial statements.  All 
associate entities have a June financial year-end. 
 
11.3. Mineral Exploration and Evaluation Expenditure 
 
Exploration, evaluation and development expenditure incurred is accumulated in respect of each identifiable area of interest.  
These costs are only carried forward to the extent that they are expected to be recouped through the successful development 
of the area or where activities in the area have not yet reached a stage that permits reasonable assessment of the existence or 
otherwise of economically recoverable reserves.  Accumulated costs in relation to an abandoned area are written off in full against 
profit in the year in which the decision to abandon the area is made.  Under AASB 6 “Exploration for and Evaluation of Mineral 
Resources”, if facts and circumstances suggest that the carrying amount of any recognised exploration and evaluation assets 
may be impaired, the Company must perform impairment tests on those assets and measure any impairment in accordance 
with AASB 136 “Impairment of Assets”.  Any impairment loss is to be recognised as an expense.  A regular review is undertaken 
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of each area of interest to determine the appropriateness of continuing to carry forward costs in relation to that area of interest.  
The directors have expensed all exploration, evaluation and development expenditure incurred during the financial year. 
 
11.4. Segment  reporting 
 
A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and 
returns that are different to those of other business segments.  A geographical segment is engaged in providing products or services 
within a particular economic environment and is subject to risks and returns that are different from those of segments operating in 
other economic environments.  The consolidated entity’s segment reporting is contained in note 7 of the notes to the financial 
statements. 
 
11.5. Revenue Recognition 
 
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the consolidated entity and the 
revenue can be reliably measured.  All revenue is stated net of the amount of goods and services tax (“GST”).  The following 
specific recognition criteria must also be met before revenue is recognised: 
 
Sale of Goods and Disposal of Assets - Revenue from the sale of goods and disposal of other assets is recognised when the 
consolidated entity has passed control of the goods or other assets to the buyer. 
 
Contributions of Assets - Revenue arising from the contribution of assets is recognised when the consolidated entity gains 
control of the asset or the right to receive the contribution. 
 
Interest Revenue - Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to 
the financial assets. 

 
Dividend Revenue - Dividend revenue is recognised when the right to receive a dividend has been established.  The 
consolidated entity brings dividend revenue to account on the applicable ex-dividend entitlement date. 
 
Other Revenues - Other revenues are recognised on a receipts basis.  
 
11.6. Income Tax 
 
The income tax expense or revenue for the period is the tax payable on the current period’s taxable income based on the notional 
income tax rate for each taxing jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary 
differences between the tax bases of assets and liabilities and their carrying amounts in the financial statements, and to unused tax 
losses (if applicable). 
 
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the assets are 
recovered or liabilities are settled, based on those tax rates which are enacted or substantively enacted for each taxing jurisdiction. 
The relevant tax rates are applied to the cumulative amounts of deductible and taxable temporary differences to measure the 
deferred tax asset or liability. An exception is made for certain temporary differences arising from the initial recognition of an asset 
or a liability. No deferred tax asset or liability is recognised in relation to these temporary differences if they arose in a transaction, 
other than a business combination, that at the time of the transaction did not affect either accounting profit or taxable profit or 
loss. 
 
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that future 
taxable amounts will be available to utilise those temporary differences and losses.  The amount of deferred tax assets benefits 
brought to account or which may be realised in the future, is based on the assumption that no adverse change will occur in 
income taxation legislation and the anticipation that the consolidated entity will derive sufficient future assessable income to 
enable the benefit to be realised and comply with the conditions of deductibility imposed by the law. 
 
Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax bases of 
investments in controlled entities where the parent entity is able to control the timing of the reversal of the temporary differences 
and it is probable that the differences will not reverse in the foreseeable future. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and 
when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the 
entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 
 
Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly in equity. 
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11.7. Goods and Services Tax (GST) 
 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition of 
the asset or as part of an item of the expense. Receivables and payables in the balance sheet are shown inclusive of GST.  Cash 
flows are presented in the cash flow statement on a gross basis, except for the GST component of investing and financing 
activities, which are disclosed as operating cash flows. 
 
11.8. Employee Benefits 
 
Provision is made for the company’s liability for employee benefits arising from services rendered by employees to balance date. 
Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be paid 
when the liability is settled, plus related on-costs. Employee benefits payable later than one year have been measured at the 
present value of the estimated future cash outflows to be made for those benefits.  Employer superannuation contributions are 
made by the consolidated entity in accordance with statutory obligations and are charged as an expense when incurred. 
 
11.9. Cash and Cash Equivalents 
 
Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid investments 
with original maturities of three months or less, and bank overdrafts.  Bank overdrafts (if any) are shown within short-term 
borrowings in current liabilities on the balance sheet. 
 
11.10. Receivables 
 
Trade and other receivables are recorded at amounts due less any provision for doubtful debts.  An estimate for doubtful debts 
is made when collection of the full amount is no longer probable.  Bad debts are written off when considered non-recoverable. 
 
11.11. Investments and Other Financial Assets 
 
From 1 July 2005 to 30 June 2006 
Financial instruments are initially measured at cost on trade date, which includes transaction costs, when the related contractual 
rights or obligations exist. Subsequent to initial recognition these instruments are measured as set out below. 
 
Financial assets at fair value through profit and loss - A financial asset is classified in this category if acquired principally 
for the purpose of selling in the short term or if so designated by management and within the requirements of AASB 139: 
Recognition and Measurement of Financial Instruments.  Realised and unrealised gains and losses arising from changes in the 
fair value of these assets are included in the income statement in the period in which they arise.  
 
Loans and receivables - Loans and receivables are non-derivative financial assets with fixed or determinable payments that 
are not quoted in an active market and are stated at amortised cost using the effective interest rate method.  
 
Held-to-maturity investments - These investments have fixed maturities, and it is the consolidated entity’s intention to hold 
these investments to maturity.  Any held-to-maturity investments held by the consolidated entity are stated at amortised cost 
using the effective interest rate method.  
 
Available-for-sale financial assets - Available-for-sale financial assets include any financial assets not included in the above 
categories.  Available-for-sale financial assets are reflected at fair value.  Unrealised gains and losses arising from changes in 
fair value are taken directly to equity.  
 
Financial liabilities - Non-derivative financial liabilities are recognised at amortised cost, comprising original debt less principal 
payments and amortisation. 
 
Fair value is determined based on current bid prices for all quoted investments.  Valuation techniques are applied to determine 
the fair value for all unlisted securities, including recent arm’s length transactions, reference to similar instruments and option 
pricing models.  
 
At each reporting date, the consolidated entity assesses whether there is objective evidence that a financial instrument has 
been impaired.  In the case of available-for-sale financial instruments, a prolonged decline in the value of the instrument is 
considered to determine whether an impairment has arisen.  Impairment losses are recognised in the income statement. 
 
From 1 July 2004 to 30 June 2005 
 
The consolidated entity has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 only from 1 July 
2005.  The consolidated entity has applied previous AGAAP to the comparative information on financial instruments within the 
scope of AASB 132 and AASB 139.  The accounting policy applying to such 2005 comparatives are: 
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Orion Equities Limited (part of Queste Communications Ltd’s consolidated entity) has three portfolios of investments in 
securities, the investments portfolio, the options portfolio and the trading portfolio.  The investment portfolio relates to holdings 
of securities which the Orion Equities Directors intend to retain on a long-term basis, which is classified as a “non-current 
asset”.  The options portfolio contains exchange traded options contracts that are entered into in relation to underlying listed 
securities.  The trading portfolio comprises securities held for trading purposes, which is classified as a “current asset”. 
 
Valuation of Options Portfolio - Options written against underlying listed securities are initially brought to account at the 
amount received upfront for entering into the options contract (the option premium), which are included in Net Profit. 

 
Valuation of Trading Portfolio - Securities, including listed and unlisted shares, units and notes, are initially brought to 
account at cost and are revalued to market values at each balance date.  Any unrealised gains or losses at balance date are 
included in the Net Profit.  Where disposals are made from the trading portfolio the gain or loss arising from the difference 
between the proceeds and the carrying value is included in the Net Profit. 
 
Determination of Market Value - Market value for the purpose of valuing securities is determined by reference to market 
prices prevailing at balance date, where the securities are traded on an organised market. Where a security is unlisted or 
suspended, its fair value is determined by its net tangible asset value. 

 
Investments in Listed Controlled Entities – Investments in listed controlled entities are recorded at their net tangible asset 
(NTA) backing post tax. 

 
Income from Holdings of Securities - Distributions relating to listed securities are recognised as income when those 
securities are quoted in the market on an ex-distribution basis. Distributions relating to unlisted securities are recognised as 
income when received.   The premium received on options written against underlying listed securities (the options portfolio) is 
offset against these underlying listed securities until the option expires, is exercised or is repurchased from the holder. When 
one of these events occurs, the net gain or loss arising on the option contract is included in Net Profit. 
 
11.12. Fair value Estimation 
 
The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for disclosure 
purposes.  The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and 
available-for-sale securities) is based on quoted market prices at the balance sheet date. The quoted market price used for financial 
assets held by the consolidated entity is the current bid price; the appropriate quoted market price for financial liabilities is the current 
ask price. 
 
The fair value of financial instruments that are not traded in an active market (for example over-the-counter derivatives) is 
determined using valuation techniques.  The consolidated entity may use a variety of methods and makes assumptions that are 
based on market conditions existing at each balance date. Other techniques, such as estimated discounted cash flows, are used to 
determine fair value for the remaining financial instruments. 
 
The nominal value less estimated credit adjustments of trade receivables and payables are assumed to approximate their fair 
values.  The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at 
the current market interest rate that is available to the consolidated entity for similar financial instruments. 
 
11.13. Property held for Resale 
 
Property held for development and sale is valued at lower of cost and net realisable value. Cost includes the cost of acquisition, 
development, borrowing costs and holding costs until completion of development. Finance costs and holding charges incurred 
after development are expensed. Profits are brought to account on the signing of an unconditional contract of sale. 
 
11.14. Property, Plant and Equipment 
 
All property, plant and equipment are stated at historical cost less depreciation.  Historical cost includes expenditure that is directly 
attributable to the acquisition of the items. 
 
The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the recoverable amount 
from these assets.  The recoverable amount is assessed on the basis of the expected net cash flows that will be received from the 
assets employment and subsequent disposal.  The expected net cash flows have been discounted to their present value in determining 
recoverable amount. 
 
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 
probable that future economic benefits associated with the item will flow to the consolidated entity and the cost of the item can be 
measured reliably.  All other repairs and maintenance are charged to the income statement during the financial period in which they are 
incurred. 
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The depreciation rates used for each class of depreciable assets are: 
 
Class of Fixed Asset Depreciation Rate Depreciation Method 
Plant and Equipment 15-33.3% Diminishing Value 
Furniture and Equipment 15-20% Diminishing Value 
Leasehold Improvements 15% Diminishing Value 
 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.  An asset’s 
carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated 
recoverable amount. 
 
Gains and losses on disposals are determined by comparing proceeds with carrying amount.  These are included in the income 
statement.  When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to 
retained earnings. 
 
 
11.15. Impairment of Assets 
 
At each reporting date, the consolidated entity reviews the carrying values of its tangible and intangible assets to determine 
whether there is any indication that those assets have been impaired.  If such an indication exists, the recoverable amount of 
the asset, being the higher of the asset’s fair value less costs to sell and value in use, is compared to the asset’s carrying value.  
Any excess of the asset’s carrying value over its recoverable amount is expensed to the income statement.  Impairment testing 
is performed annually for goodwill and intangible assets with indefinite lives.  Where it is not possible to estimate the 
recoverable amount of an individual asset, the consolidated entity estimates the recoverable amount of the cash-generating unit 
to which the asset belongs. 
 
11.16. Payables 
 
These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of financial year 
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. 
 
11.17. Issued Equity 
 
Ordinary shares are classified as equity.  Incremental costs directly attributable to the issue of new shares or options are shown in 
equity as a deduction, net of tax, from the proceeds.  Incremental costs directly attributable to the issue of new shares or options, or 
for the acquisition of a business, are included in the cost of the acquisition as part of the purchase consideration. 
 
11.18. Earnings Per Share 
 
Basic Earnings per share is determined by dividing the operating result after income tax by the weighted average number of 
ordinary shares on issue during the financial period. 

 
Diluted Earnings per share adjusts the figures used in the determination of basic earnings per share by taking into account 
amounts unpaid on ordinary shares and any reduction in earnings per share that will probably arise from the exercise of options 
outstanding during the financial period. 
 
11.19. Research and Development Costs 
 
Expenditure during the research phase of a project is recognised as an expense when incurred.  Development costs are 
capitalised only when technically feasibility studies identify that the project will deliver future economic benefits and these 
benefits can be measured reliably.  Development costs have a finite life and are amortised on a systematic basis matched to the 
future economic benefits over the useful life of the project. 
 


