
www.queste.com.au  
  

QUESTE COMMUNICATIONS LTD A.B.N. 58 081 688 164 

  

Level 14, 221 St Georges Terrace, Perth  WA  6000  

       T | + 61 (8) 9214 9777 F | + 61 (8) 9322 1515 E | info@queste.com.au  
 

 
 
 
 
 
 
 
 
 
 
 
 
 

QQuueessttee  CCoommmmuunniiccaattiioonnss  LLttdd  
A.B.N 58 081 688 164 

 
 
 
 
 

 

HALF YEAR REPORT 
 

31 December 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THIS DOCUMENT SHOULD BE READ IN CONJUNCTION WITH THE  
30 JUNE 2006 ANNUAL REPORT OF THE COMPANY 

 
 

 



31 DECEMBER 2006  QUESTE COMMUNICATIONS LTD 
A.B.N. 58 081 688 164 

 
 
 

 

HALF YEAR REPORT | 1 

 

CCOONNTTEENNTTSS    CCOORRPPOORRAATTEE  DDIIRREECCTTOORRYY  
    
ASX Appendix 4D  1  BOARD 
Results for Announcement to Market  Farooq Khan  (Executive Chairman) 
  Azhar Chaudhri (Non-Executive Director) 
Directors’ Report 5  Yaqoob Khan (Non-Executive Director) 
(which includes   Michael J van Rens  (Non-Executive Director) 
Auditor’s Independence Declaration) 13   
  COMPANY SECRETARY 
Condensed Income Statement 14  Victor Ho 
   
Condensed Balance Sheet 15   
  PRINCIPAL & REGISTERED OFFICE 
Statement of Changes in Equity 16  Level 14, The Forrest Centre 
  221 St Georges Terrace 
Condensed Cash Flow Statement 17  Perth     Western Australia     6000 
   
Notes to Financial Statements 18  Telephone: (08) 9214 9777 
  Facsimile:  (08) 9322 1515 
Directors’ Declaration 26  Email: info@queste.com.au 
  Website: www.queste.com.au 
Independent Audit Report  27   
   
Information on Securities 29  SHARE REGISTRY 
  Advanced Share Registry Services 
   110 Stirling Highway 
   Nedlands     Western Australia     6009 
    
   Telephone: (08) 9389 8033 
   Facsimile:  (08) 9389 7871 
   Email: admin@advancedshare.com.au 
   Website: www.asrshareholders.com 
    
    
www.queste.com.au   SECURITIES EXCHANGE 
   Australian Securities Exchange 
Visit our website for:   Perth, Western Australia 
• Latest News    
• Market Announcements   ASX CODE 
• Financial Reports   QUE 
    
    
   AUDITORS 
Register your email with us to   BDO, Chartered Accountants & Advisers 
receive latest Company   Level 8 
announcements and releases   256 St Georges Terrace 
   Perth     Western Australia     6000 
EMAIL US AT:    Telephone: (08) 9360 4200 
   Facsimile:  (08) 9481 2524 
info@queste.com.au   Website: www.bdo.com.au 
    
    



31 DECEMBER 2006  QUESTE COMMUNICATIONS LTD 
A.B.N. 58 081 688 164 

 

AAPPPPEENNDDIIXX  44DD  HHAALLFF  YYEEAARR  RREEPPOORRTT  
 

 
 

 

HALF YEAR REPORT | 2 

This Half Year Report is provided to the Australian Securities Exchange (ASX) under ASX Listing Rule 4.2A.3 
 
Current Reporting Period: 1 July 2006 to 31 December 2006 

Previous Corresponding Period: 1 July 2005 to 31 December 2005 

Balance Date: 31 December 2006 

Company: Queste Communications Ltd (QUE) 

Consolidated Entity: OEQ and controlled entity: 

(1) Orion Equities Limited (OEQ) 

(an ASX listed investment company in which QUE is a 48% controlling 
shareholder) 

 
 
Adoption of Australian International Financial Report Standards (AIFRS) 
 
The Company’s financial statements for the current reporting period has been prepared under AIFRS.  Where 
necessary, comparative information (i.e. in relation to the previous corresponding period) has been adjusted for 
reporting under the applicable AIFRS. 
 
 
RESULTS FOR ANNOUNCEMENT TO THE MARKET 
 

 Consolidated Company 
 

Dec 2006 Dec 2005
% 

Change Dec 2006 Dec 2005
% 

Change
 $ $ $ $
 

Total revenues  15,376,898 13,576,544
Up 

13% 1,090,919 3,554,921
Down 
69%

Total expenses  (6,570,673) (11,591,551)
Down 
43% (885,804) (3,164,677)

Down 
72%

 

Profit before tax 8,806,225 1,984,993
Up 

344% 205,115 390,244
Down 
47%

 

Income tax expense (3,285,883) (597,119)
Up 

450% (7,922)   - N/A
 

Profit after tax 5,520,342 1,387,874
Up 

298% 197,193 390,244
Down 
49%

 
Net profit attributable to minority 

interests (2,621,992) (505,965)
Up 

418%   -   -unchanged
 
Profit after tax attributable to 

members 2,898,350 881,909
Up 

229% 197,193 390,244
Down 
49%

 
 

Basic earnings per share (cents) 9.86 3.00
Up 

229% 0.67 1.33
Down 
49%

 

Diluted earnings per share (cents) 5.99 1.82
Up 

229% 0.41 0.81
Down 
49%

 
 
Undiluted post tax NTA backing per 

share (cents) 61.03 52.62
Up 

16% 38.64 29.00
Up 

33%
 
Diluted post tax NTA Backing per 

share (cents) 44.93 39.82
Up 

13% 31.32 25.47
Up 

23%
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NTA backings at the Consolidated Entity level are reported net of Minority interests.  Please also refer to the 
attached Directors’ Report for further information on the NTA backing of the Company and Consolidated Entity (in 
particular, footnote 1 at page 7 of this December 2006 Half Year Report). 
 
Brief Explanation of Results 
 
The Consolidated Entity’s results incorporates the results of controlled entity, ASX listed investment company, 
Orion Equities Limited (OEQ). 
 
At the Queste Communications Ltd Company level: 
 
The Company decreased its post tax net profit by 49% during the current reporting period to $197,193 compared 
with $390,244 in the previous corresponding period. 
 
Total Revenues include: 

(1) $368,018 realised gain on fair value of investments (Dec 2005: nil); 

(2) $332,929 gross proceeds from the sale of equity investments (Dec 2005: $3,392,544); 

(3) $256,744 dividend income (Dec 2005: $128,372). 
 
Total Expenses include: 

(1) $678,867 costs of disposal of equity investments (Dec 2005: $2,912,982); 

(2) $127,400 personnel expenses (Dec 2005: $171,618). 
 
 
Please also refer to the balance of this December 2006 Half Year Report.  
 
 
DIVIDENDS 
 
The Directors are pleased to declare an interim dividend of: 
 
Dividend Rate Record Date Expected Payment Date Franking Total Dividends Payable 

0.5 cent per share 8 March 2007 15 March 2007 Fully Franked $147,024 

 
This is the same rate of dividend paid in 29 September 2006 and 7 April 2006. 
 
 
Controlled Entities 
 
The Company did not gain or lose control over entities during the current reporting period. 
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Associates and Joint Venture Entities 
 
The Consolidated Entity does not have any interest in associates or a material interest in joint venture entities 
during the current reporting period. 
 
 
 
For and on behalf of the Directors, 
 

 
  Date:  28 February 2007 
Victor Ho 
Company Secretary 
Telephone: (08) 9214 9777 
Email: info@queste.com.au 
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The Directors present their report on Queste Communications Ltd (Company or Queste) and its controlled 
entities (the Consolidated Entity) for the financial half-year ended 31 December 2006 (Balance Date).  
 
Queste is a company limited by shares that is incorporated and domiciled in Western Australia and has been 
listed on the Australian Securities Exchange (ASX) since November 1998.   
 
Queste has prepared a consolidated financial report incorporating the entities that it controlled during the 
financial half year.  Controlled entities are ASX listed investment company, Orion Equities Limited ABN 77 000 742 
843 (Orion Equities or OEQ) (controlled throughout the financial half year) and controlled entities of Orion 
Equities: 

(1) Silver Sands Developments Pty Ltd (formerly Central Exchange Operations Pty Ltd) ABN 16 094 097 122 
(controlled throughout the financial half year); 

(2) Hume Mining NL ABN 52 063 994 945 (controlled throughout the financial half year); 

(3) Central Exchange Mining Ltd (controlled throughout the financial half year); 

(4) OEQO Pty Ltd (controlled since incorporation on 7 July 2006). 
 
Orion Equities has been treated as a controlled entity by virtue of the Company being a 48.04% substantial 
shareholder of Orion Equities as at Balance Date (30 June 2006: 48.04%). 
 
 
OPERATING RESULTS 

 Consolidated Company 
 Dec 2006 Dec 2005 Dec 2006 Dec 2005 
 $ $ $ $ 

 
Total revenues  15,376,898 13,576,544 1,090,919 3,554,921

Total expenses  (6,570,673) (11,591,551) (885,804) (3,164,677)
 
Profit before tax 8,806,225 1,984,993 205,115 390,244
 
Income tax expense (3,285,883) (597,119) (7,922)   -
 
Profit after tax 5,520,342 1,387,874 197,193 390,244
 
Net profit attributable to minority interests (2,621,992) (505,965)   -   -
 

Profit after tax attributable to members 2,898,350 881,909 197,193 390,244

 
The Company decreased its post tax net profit by 49% during the current reporting period to $197,193 compared 
with $390,244 in the previous corresponding period. 
 
Total Revenues include: 

(1) $368,018 realised gain on fair value of investments (Dec 2005: nil); 

(2) $332,929 gross proceeds from the sale of equity investments (Dec 2005: $3,392,544); 

(3) $256,744 dividend income (Dec 2005: $128,372). 
 
Total Expenses include: 

(1) $678,867 costs of disposal of equity investments (Dec 2005: $2,912,982); 

(2) $127,400 personnel expenses (Dec 2005: $171,618). 
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EARNINGS PER SHARE 
 Consolidated Entity Company 

 Dec 2006 Dec 2005 Dec 2006 Dec 2005 

     
Basic earnings per share (cents) 9.86 3.00 0.67 1.33 
     
Weighted average number of fully paid ordinary 

shares in the Company outstanding during the 
year used in the calculation of basic earnings per 
share 29,404,879 29,404,879 29,404,879 29,404,879 

     
Diluted earnings per share (cents) 5.99 1.82 0.41 0.81 
     
Weighted average number of fully paid ordinary 

shares in the Company outstanding during the 
year used in the calculation of diluted earnings 
per share 48,404,879 48,404,879 48,404,879 48,404,879 

 
The Company’s 20,000,0000 partly paid ordinary shares, to the extent that they have been paid (one cent per 
share), have been included in the determination of the basic earnings per share.  
 
The Company’s partly paid shares are included in the determination of diluted earnings per share on the basis 
that each partly paid share has become fully paid.    
 
FINANCIAL POSITION 
 
 Consolidated Entity Company 
 Dec 2006 Jun 2006 Dec 2006 Jun 2006 
 $ $ $ $ 
  

Cash and cash equivalents 6,344,598 4,264,218 3,268,445 3,161,560

Financial assets at fair value 17,951,364 12,671,627 136,710 34,849

Available for sale financial assets   -   - 10,269,753 6,290,223

Investments in Associate entities 10,793,809 9,726,370   -   -

Inventory 3,861,635 3,821,038   -   -

Trade and other receivables 200,704 728,245 25,121 155,236

Other assets 64,642 62,690 23,693 27,240

 39,216,752 31,274,188 13,723,722 9,669,108

Tax liabilities (772,180) (538,860) - -

Deferred tax liabilities (4,204,889) (1,799,674) (2,233,918)1 (1,032,137)

Other payables and provisions (470,904) (261,679) (127,198) (110,205)

Net assets 33,768,779 28,673,975 11,362,606 8,526,766

  

Issued capital 6,087,927 6,087,927 6,087,927 6,087,927

Reserves  2,138,012 2,138,012 7,332,002 4,546,331

Minority interest 15,821,622 13,200,456   -   -

Retained earnings / (accumulated losses) 9,721,218 7,247,580 (2,057,323) (2,107,492)

Total Equity 33,768,779 28,673,975 11,362,606 8,526,766

                                                 
1  This relates to a provision for tax (at 30%) on unrealised gains on financial assets (i.e. listed securities, including the 
Company’s investment in Orion Equities Limited) 
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NET TANGIBLE ASSET BACKING 
 
The effects of the Company’s 20,000,000 partly paid ordinary shares (which were issued at a price of 20 cents 
each and have been partly paid to one cent each and have an outstanding amount payable of 19 cents per partly 
paid share) on the net tangible asset (NTA) backing of the Company and Consolidated Entity have been 
considered below.   
 
The Directors also note that: 

• The Company’s NTA at Balance Date includes a valuation of the Company’s 8,558,127 shares in Orion 
Equities (representing a 48.04% interest) at Orion Equities’ last bid price on ASX at Balance Date of 
$1.205 per share.  This compares with OEQ’s post tax NTA backing of $1.709 per share at Balance Date. 

• The Consolidated Entity’s NTA at Balance Date includes the effects of the NTA position of Orion Equities as 
a controlled entity rather than OEQ’s market price on ASX.   

• NTA backings at the Consolidated Entity level are reported net of minority interests. 
 
The undiluted (which includes a representation of the extent (1/20th) to which the partly paid shares have been 
paid) and diluted (which includes the full effects of all partly paid shares) NTA backing per share as at the 
Balance Date are as follows. 
 
 
(1) NTA BACKING - UNDILUTED FOR PARTLY PAID SHARES 
 
 Consolidated Entity Company 

 Dec 2006 Jun 2006 Dec 2006 Jun 2006 
  
NTA (pre tax)  22,924,226 17,812,053 13,596,524 9,558,903

NTA (post tax) 17,947,157 15,473,519 11,362,606 8,526,766
  
Share capital base of the Company:  

Fully paid ordinary shares 28,404,879 28,404,879 28,404,879 28,404,879

Portion of 20,000,000 partly paid ordinary 
shares (representing the extent to which 
such shares have been paid, being one cent 
per share with a balance of the call of 19 
cents per share) 1,000,000 1,000,000 1,000,000 1,000,000

Adjusted undiluted total fully paid ordinary share 
capital 29,404,879 29,404,879 29,404,879 29,404,879

  
Undiluted pre-tax NTA backing per share  0.78 0.61 0.46 0.33

Undiluted post-tax NTA backing per share  0.61 0.53 0.39 0.29
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(2) NTA BACKING - DILUTED FOR PARTLY PAID SHARES 
 

 Consolidated Entity Company 

 Dec 2006 Jun 2006 Dec 2006 Jun 2006 

 
Proceeds on conversion of 20,000,000 partly 

paid ordinary shares into fully paid ordinary 
shares 3,800,000 3,800,000 3,800,000 3,800,000

Diluted NTA (pre tax)  26,724,226 21,612,053 17,396,524 13,358,903

Diluted NTA (post tax) 21,747,157 19,273,519 15,162,606 12,326,766

 

Share capital base of the Company: 

Fully paid ordinary shares 28,404,879 28,404,879 28,404,879 28,404,879

Conversion of 20,000,000 partly paid ordinary 
shares into fully paid ordinary shares  20,000,000 20,000,000 20,000,000 20,000,000

Fully diluted total fully paid ordinary share 
capital of the Company 48,404,879 48,404,879 48,404,879 48,404,879

 
Diluted pre-tax NTA backing per share  0.55 0.45 0.36 0.28

Diluted post-tax NTA backing per share  0.45 0.40 0.31 0.25

 
 
 
DIVIDENDS 
 
The Directors are pleased to declare an interim dividend of: 
 
Dividend Rate Record Date Expected Payment Date Franking Total Dividends Payable 

0.5 cent per share 8 March 2007 15 March 2007 Fully Franked $147,024 

 
This is the same rate of dividend paid in 29 September 2006 and 7 April 2006. 
 
Please also refer to the 31 December 2006 Half Year Report of Orion Equities Limited for dividends recently 
declared/paid by Orion Equities Limited. 
 
Dividend Policy 

 
The Company’s dividend policy is to pay dividends from the dividend, interest and other income it receives 
from its investments and the gains on its investments, to the extent permitted by law and subject to 
prudent business practices.  Dividends will be franked to the extent that available franking credits permit.  
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SECURITIES IN THE COMPANY 
 
At the date of this report, the Company has the following securities on issue: 

(i) 28,404,879 listed fully paid ordinary shares; 

(ii) 20,000,000 unlisted partly paid ordinary shares, each paid to one cent with 19 cents per partly paid 
ordinary share outstanding. 

 
There were no securities issued or granted by the Company during or since the financial half year. 
 
The terms of issue of the Company’s 20,000,000 partly paid shares were disclosed in the Prospectus for the initial 
public offering of shares in the Company dated 6 August 1998 and are attached to this Directors’ Report. 
 
 
 
REVIEW OF OPERATIONS 
 
1. Voicenet System VoIP Technology 
 
The Company continues to seek opportunities for the commercial exploitation of its VoiceNet System VoIP 
telephony technology.  The Company has not had any results from the commercial exploitation of its VoiceNet 
System VoIP technology during the financial half year.   
 
 
2. Orion Equities Limited (OEQ) 
 

Orion Equities Limited is an ASX listed investment entity (ASX Code: OEQ).  
 
The Company holds 8,558,127 shares in Orion Equities, being 48.04% of OEQ’s issued ordinary share 
capital (30 June 2006: 8,558,127 shares or 48.04%).   
 
In light of such significant shareholding, Orion Equities has been recognised as a controlled entity and 
included as part of the Consolidated Entity since 1 July 2002.  
 
Queste shareholders are advised to refer to the 31 December 2006 Directors Report and financial 
statements and monthly NTA disclosures lodged by Orion Equities for further information about the status 
and affairs of such company. 
 
Information concerning Orion Equities may be also viewed from its website: www.orionequities.com.au 
and Orion Equities’ market announcements may be viewed from the ASX website (www.asx.com.au) under 
ASX code “OEQ”. 
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DIRECTORS 
 
Information concerning Directors in office during or since the financial half year are as follows: 
 
Farooq Khan  — Executive Chairman and Managing Director 

Appointed — 10 March 1998 

Qualifications — BJuris , LLB. (Western Australia) 

Experience — Mr Khan is a qualified lawyer having previously practised principally in the field of corporate
law.  Mr Khan has extensive experience in the securities industry, capital markets and
particularly capital raisings, mergers and acquisitions and investments.  Mr Khan has also led 
the executive management of a number of ASX listed companies through their establishment
and growth 

Relevant interest in 
shares  

— 6,108,061 shares 

Other current 
directorships in listed 

entities 

— Current Chairman of: 

(1) Orion Equities Limited (since 23 October 2006 

(2) Bentley International Limited (since 2 December 2003). 

(3) Scarborough Equities Limited (since 29 November 2004) 

Current Director of: 

(4) Strike Resources Limited (since 9 September 1999); 
   
 
 

Azhar Chaudhri — Non-Executive Director 

Appointed — 4 August 1998 

Qualifications — Bachelor of Science degree in Maths and Physics and a Masters degree in Economics and
postgraduate computer studies 

Experience — Mr Chaudhri has considerable expertise in computer systems, analysis and design and
advanced programming experience, particularly with respect to business and information
technology systems and data base computing. In particular Mr Chaudhri has formed and led
software development teams creating integrated data base and management information
systems for utilities, local government land tax departments, hospitals, libraries and oil
terminals 

Relevant interest in 
shares  

— 3,693,500 shares  
20,000,000 partly paid shares 

Other current 
directorships in listed 

entities 

— 
None 
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Yaqoob Khan   — Non-Executive Director 

Appointed  10 March 1998 

Qualifications — BCom (Western Australia), Master of Science in Industrial Administration (Carnegie Mellon) 

Experience — After working for several years in the Australian Taxation Office, Mr Khan completed his 
postgraduate Masters degree and commenced work as a senior executive responsible for
product marketing, costing systems and production management.  Mr Khan has been founding
Executive Director of 2 ASX floats – Queste Communications Ltd in 1998 and Fast Scout 
Limited (now known as Strike Resources Limited) in 2000.  He was an integral member of the 
team responsible for the pre-IPO structuring and IPO promotion and has been actively 
involved in the executive management of such companies since their floats.  Mr Khan brings 
considerable international experience in key aspects of corporate finance and the strategic
analysis of listed investments 

Relevant interest in 
shares  

— 157,920 shares 

Relevant interest in 
shares  

— 157,920 shares 

 
 
Michael van Rens   — Non-Executive Director 

Appointed  4 August 1998 

Qualifications and 
Experience 

— Mr van Rens is a founding Director of the Company.  He is also a Director of listed company 
Exall Energy Corporation, which holds natural gas and oil interests in Alberta, British Columbia, 
Texas and the North Sea.   Mr van Rens brings an extensive marketing, sales and investment 
background to the Company, developed over the past 22 years in the financial service
industry. 

Relevant interest in 
shares  

— 259,799 shares 

Relevant interest in 
shares  

— 259,799 shares 

 
At the Balance Date, Messrs Azhar Chaudhri and Yaqoob Khan were resident overseas.   
 
 
AUDITOR’S INDEPENDENCE DECLARATION 
  
A copy of the Auditor’s Independence Declaration as required under section 307C of the Corporations Act 2001 
forms part of this Directors Report and is set out on page 13.  This relates to the Independent Review Report, 
where the Auditors state that they have issued an independence declaration. 
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Signed for and on behalf of the Directors in accordance with a resolution of the Board. 
 
 
 
 
 

  

  
Farooq Khan      
Chairman       
 
Perth, Western Australia 
 
28 February 2007
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CONDENSED INCOME STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

Revenue
Other income

Cost of investments sold
Olive grove operations
Unrealised net change in fair value
Occupancy expenses
Finance expenses
Borrowing costs 

Corporate expenses
Administration expenses

- personnel
- others

Profit before income tax expense

Income tax expense 

Profit after income tax expense

Net profit attributable to minority interests

Net profit attributable to 
members of the company

Dividends per share

Earnings per share

Basic earnings (cents per share)

Diluted earnings (cents per share)

  -  

2 15,053,274 13,401,299 834,175

2

2

4

4

Company

(2,589)
(471)

(2,967)

3,426,549

(5,581,137)

(35,954)

  -  

Consolidated Entity

2

2

2

323,624

(268,357)   -  

(56,705)

2

(52,659)

(46)

2
2

5.99 1.82 0.41

3.00

  -  

(597,119)

(81,527)

(505,965)

2,898,350

(550,283)2

(55,992)

(58,519)

1,984,993

(19,009)(6,829)
(136,668)

(1,073)

31 Dec 05
$ $

31 Dec 0531 Dec 06
$ $

31 Dec 06

128,372

8,277
(727)

(46) (15)

(680,357)

(8,144)
  -  

(508,568)

881,909

5,520,342

(2,621,992)

9.86

The accompanying notes form part of these financial statements

197,193

390,2441,387,874

  -  

0.67

0.05

Note

(12,697)

256,744175,245

(10,927,431)

(55,992)
  -  

197,193

(7,922)

  -  

(3,285,883)

8,806,225 205,115

  -  

(2,912,982)

  -  

(11,007)

  -  

390,244

(192,231)

0.81

1.33

390,244

3   -  0.05
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CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2006

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Financial assets at fair value
Other

TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Trade and other receivables
Available for sale asset
Investments in Associate entities 

(equity accounted)
Inventory
Property, plant and equipment
Intangibles
Tax assets
Other

TOTAL NON CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Current tax liabilities

TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Deferred tax liabilities

TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Issued capital
Reserves
Retained earnings /(Accumulated losses)
Parent interest
Minority interest

TOTAL EQUITY

17,947,157 15,473,519

33,768,779 28,673,975

2,233,918

  -  

2,138,012

2,361,116

6,087,927 6,087,927

28,673,975

1,799,674

2,600,213

Consolidated Entity

32,823

  -  

6,344,598

$
31 Dec 06

17,633,379

4,264,218

  -    -  

13,723,722

6,316,43410,293,446

4,204,889

2,138,012

538,860772,180

1,799,674

695,422
12,671,627

470,904

1,243,084

15,821,622

261,679

The accompanying notes form part of these financial statements

800,539

155,236

31 Dec 06 30 Jun 06
$

25,121

7,247,580

13,200,456   -  

(2,057,323)
8,526,766

11,362,606

6,087,927
7,332,002 4,546,331

(2,107,492)

8,526,766

1,142,342

8,526,76611,362,606

11,362,606

39,216,752 31,274,188

  -  

  -  

$
30 Jun 06

$

3,161,5603,268,445

26,211

Note

2,233,918

127,198
  -  

110,205

1,032,137

Company

  -    -  

  -  
  -    -  

6,290,223
  -  

10,269,753
  -  

  -  1,029

3,430,276

33,768,779

6,087,927

9,721,218      

4,204,889

  -  

136,710

  -  

5

7

23,693
  -  

  -    -  
  -  

  -  
64,642

34,8496

8 10,793,809 9,726,370   -    -  

3,352,674

2,112
17,951,364

9,669,108

127,198

110,205

1,032,137

32,823

5,447,973

14,752,909

3,861,635

13,640,809

167,881

60,578

24,463,843

3,821,038

  -  
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31 DECEMBER 2006 QUESTE COMMUNICATIONS LTD
A.B.N. 58 081 688 164

STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

Consolidated Entity

At 1 July 2005

Profit attributable to members of the company
Profit attributable to minority interest
Profit after income tax for the period

Dividend paid

Movement in minority interest

At 31 December 2005

At 1 July 2006

Profit attributable to members of the company
Profit attributable to minority interest
Profit after income tax for the period

Dividend paid

Movement in minority interest

At 31 December 2006

Company

At 1 July 2005

Profit for the period
Profit after income tax for the period

Available for sale investment reserve
Adjustment on adoption of AASB 132 and 139

At 31 December 2005

At 1 July 2006

Profit for the period
Profit after income tax for the period

Dividend paid
Available for sale investment reserve

At 31 December 2006

6,087,927 2,138,012 9,721,218 15,821,622

881,909  -  
  -  

  -  

  -  

881,909
505,965505,965

$
Earnings Capital Reserves

  -  

(5,341,727)

1,387,874881,909 505,965

  -  533,671

Total
$ $ $

  -  2,785,671   -  2,785,671

6,087,927 7,332,002 (2,057,323) 11,362,606

  -    -  (147,024)

  -    -  197,193 197,193
  -    -  197,193 197,193

(147,024)

6,087,927 4,546,331 (2,107,492) 8,526,766

6,087,927 3,917,310 (2,050,432) 7,954,805

  -  (5,341,727)   -  

  -  390,244 390,244
  -    -  390,244 390,244

Reserves

  -  

(138,846)  -  

  -  2,898,350
  -    -  

Issued 
Capital

6,087,927

  -  

  -  

(2,440,676) 12,372,617

533,671

8,725,366

The accompanying notes form part of these financial statements

$

6,087,927

6,087,927 2,138,012

  -  

  -  

(138,846)  -  

Accumulated
Losses

4,887,844

2,898,350

(424,712)

10,588,049

  -  

  -  

  -  

2,138,012

  -  

  -  
  -  

  -  

5,520,342

561,114  -    -  

2,621,992

28,673,975

2,898,350

23,701,832

$

  -  2,621,992

  -  

6,087,927 2,138,012 7,247,580 13,200,456

(424,712)

$ $

2,621,992

4,144,781 9,520,970 21,891,690

Issued 

561,114

Total

  -  

$

  -  (826) (826)

33,768,779

Retained Minority
Interest
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31 DECEMBER 2006 QUESTE COMMUNICATIONS LTD
A.B.N. 58 081 688 164

CONDENSED CASH FLOW STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers and employees
Payments to exploration and evaluation
Sale proceeds from trading portfolio
Purchase payments for trading portfolio 
Proceeds from writing options
Payments to settle written options
Dividend received
Income tax paid
Interest received
Interest paid

NET CASH INFLOW / (OUTFLOW) FROM 
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment
Payments for inventory
Payments for intangibles
Payments for investment securities
Proceeds from sale of investment securities

NET CASH INFLOW/(OUTFLOW) FROM 
INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

NET CASH OUTFLOW FROM FINANCING ACTIVITIES

NET DECREASE IN CASH ASSETS HELD

Add opening cash assets brought forward

CLOSING CASH ASSETS AT END OF PERIOD

889   -  889   -  

  -  (31,362)   -    -  

5

332,929

6,344,598

(160,597) (23,699)

128,372

119,933

256,744
(647,348)   -    -    -  

(15)(471)

(79,988)   -    -  

$

Company

Note
31 Dec 06

1,700

$

Consolidated Entity

125,106

2,080,380

(46)

(40,994)

(46)

31 Dec 05

89,821 175,245

40,400

7,102,496 9,028,638
(15,849)

(536,669)(606,318)
28,794

106,885 3,310,4524,975,133

(147,025)   -  (424,713) (139,469)

3,392,544(219,856) 3,203,558

(812)(12,421) (7,010)

332,929 3,392,544
(380,656)

3,392,544
  -  

  -  

(126,915) (374,000)

  -  

2,724,949 1,911,044 294,904

45,351

  -  

  -  (11,000)   -  

(244,454)

92,818 26,005

(56,312)

The accompanying notes form part of these financial statements

3,161,560 56,014

3,268,445 3,366,466

4,264,218

5,100,239

  -  

(82,092)

  -  

8,000

31 Dec 06 31 Dec 05
$$

55,860

(424,713) (139,469) (147,025)   -  

  -  
  -  

  -  
  -    -  75,831

(3,349,861) (6,878,826)
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